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(1) Has not provided the information 
needed to establish the eligibility of 
the agency under Part B of the Act; 

(2) Is unable to establish and main-
tain programs of FAPE that meet the 
requirements of this part; 

(3) Is unable or unwilling to be con-
solidated with one or more LEAs in 
order to establish and maintain the 
programs; or 

(4) Has one or more children with dis-
abilities who can best be served by a 
regional or State program or service-
delivery system designed to meet the 
needs of these children. 

(b) SEA responsibility if an LEA does 
not apply for Part B funds. (1) If an LEA 
elects not to apply for its Part B allot-
ment, the SEA must use those funds to 
ensure that FAPE is available to all el-
igible children residing in the jurisdic-
tion of the LEA. 

(2)(i) If the local allotment is not suf-
ficient to meet the purpose described 
in paragraph (b)(1) of this section, the 
SEA must ensure compliance with 
§§ 300.121(a) and 300.300(a). 

(ii) Consistent with § 300.301(a), the 
[State; SEA] may use whatever funding 
sources are available in the State to 
implement paragraph (b)(2)(i) of this 
section. 

(c) SEA administrative procedures. (1) 
In meeting the requirements in para-
graph (a) of this section, the SEA may 
provide special education and related 
services directly, by contract, or 
through other arrangements. 

(2) The excess cost requirements of 
§§ 300.184 and 300.185 do not apply to the 
SEA. 

(Authority: 20 U.S.C. 1413(h)(1))

§ 300.361 Nature and location of serv-
ices. 

The SEA may provide special edu-
cation and related services under 
§ 300.360(a) in the manner and at the lo-
cation it considers appropriate (includ-
ing regional and State centers). How-
ever, the manner in which the edu-
cation and services are provided must 
be consistent with the requirements of 
this part (including the LRE provisions 
of §§ 300.550–300.556). 

(Authority: 20 U.S.C. 1413(h)(2))

§§ 300.362–300.369 [Reserved]

§ 300.370 Use of SEA allocations. 
(a) Each State shall use any funds it 

retains under § 300.602 and does not use 
for administration under § 300.620 for 
any of the following: 

(1) Support and direct services, in-
cluding technical assistance and per-
sonnel development and training. 

(2) Administrative costs of moni-
toring and complaint investigation, 
but only to the extent that those costs 
exceed the costs incurred for those ac-
tivities during fiscal year 1985. 

(3) To establish and implement the 
mediation process required by § 300.506, 
including providing for the costs of me-
diators and support personnel. 

(4) To assist LEAs in meeting per-
sonnel shortages. 

(5) To develop a State Improvement 
Plan under subpart 1 of Part D of the 
Act. 

(6) Activities at the State and local 
levels to meet the performance goals 
established by the State under § 300.137 
and to support implementation of the 
State Improvement Plan under subpart 
1 of Part D of the Act if the State re-
ceives funds under that subpart. 

(7) To supplement other amounts 
used to develop and implement a State-
wide coordinated services system de-
signed to improve results for children 
and families, including children with 
disabilities and their families, but not 
to exceed one percent of the amount re-
ceived by the State under section 611 of 
the Act. This system must be coordi-
nated with and, to the extent appro-
priate, build on the system of coordi-
nated services developed by the State 
under Part C of the Act. 

(8) For subgrants to LEAs for the 
purposes described in § 300.622 (local ca-
pacity building). 

(b) For the purposes of paragraph (a) 
of this section— 

(1) Direct services means services pro-
vided to a child with a disability by the 
State directly, by contract, or through 
other arrangements; and 

(2) Support services includes imple-
menting the comprehensive system of 
personnel development under §§ 300.380–
300.382, recruitment and training of me-
diators, hearing officers, and surrogate 
parents, and public information and 
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